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Spokane, HereWe Come

Coming off of one of the most successful NWMA Annual Meetingsinthelast 10 years,
we arelooking forward to holding the 2007 Annual Meeting in the beautiful, new Spokane
Convention Center and fully remodel ed Doubl etree Hotel . The new convention center facility
is located on the east side of the Doubletree Hotel. The Azteca Mexican Restaurant was
moved to make room for the Convention Center. The Convention Center now has 100,000
square feet of prime exhibit space with virtually no height or weight limitations. Thus, for
thefirst time since 2000, our exhibitorswill be able to display equipment of all types. The
new Convention Center was recently featured on national TV when Spokane hosted the
2007 U.S. Figure Skating Championships.

The Convention Center is now connected to the third floor of the Doubletree Hotel,
allowing those staying in the hotel to access the exhibitswithout going outside. In addition,
most of thetechnical sessionswill be held inthe ballrooms of the Doubl etree Hotel, adjacent
to the entrance to the new Convention Center.

Thenew exhibit hall has been designed for 240 exhibit spaces (70 more than last year),
and as of thiswriting only 80 spaces are |eft. Exhibitors, don’t wait until it'stoo late. Call
Mike Heywood in the NWMA office today and reserve your booth space for 2007.

NWMA'sAnnua Meetingisknown for combining agreat trade show with an outstanding
technical program and short courses, incredible networking and |oads of social activities.
2007 promisesto be even better than 2006. Convention Chairman, Dave Caldwell, President
and COOQ, Golden Phoenix Minerals, Inc., has begun the process of selecting session
chairsand putting the technical program together. If you areinterested in chairing asession,
or giving apaper, or organizing a short course, contact either Dave at dcaldwell @golden-
phoenix.com (775) 853-4919, or Pat Heywood at the NWMA office.

Thanks in part to the efforts of Dr. Dirk van Zyl, professor at the Mackay School of
Mines, 60 students attended and benefited from our 2006 Annual Meeting. As aresult of
this success, NWMA's Board of Trustees created a student travel assistance fund to help
studentswith travel and other expenses so they can attend the 2007 Annual Meeting. If you
or your company would like to contribute to this fund, please contact Laura Skaer in the
NWMA office.

Mark your calendar today and make plans to attend NWMA's 113" Annual Meeting,
Exposition and Short
Courses, December
3-7, 2007, in
Spokane's beautiful
new Convention
Center. This year's
meeting promises to
build on the success
of 2006 and be even
better. Watch the
NWMA website and
your email inbox for
convention updates
as they become
available. Seeyouin
Spokane!

© 2006 LaCassa Photography




Membersin the News...

Ascendant SignsAgreements
on Junin

On March 20, Ascendant Copper
Corporation signed separate agreements
with members of the government of Ecuador
and an anti-mining ecological group regarding its copper project
Junin in Ecuador in the hope of restoring the rule of law and
reducing tensions. The opposition group agreed to open all roads
in the area which they had previously blocked, guarantee free
access to everyone including Ascendant employees, deliver to
the police their stores of arms, and return to Ascendant the
demonstration farm that had been illegally seized the preceding
week.

Ascendant agreed to substantially reduce the work force from
159 to 48 and to reduce its activities which include provision of
medical and dental care. Most of the workers were local
community members who assisted in agricultural activities on
the demonstration farm and with social and community programs.

The government will organize a commission of community
leaders, government officials, and Ascendant representatives to
ensure compliance. It also announced a plan to begin a study of
theregionto fund apermanent resol ution to problemsin the area.

Ascendant views the signing of the agreements as a positive
step forward by bringing the government into the process,
guaranteeing access, and reducing conflict.

Juninisin an area considered to be one of the poorest regions
in acountry not known for opulence. Most peopleinthearealive
on less than $200 per year. Education and socia infrastructures
are abysmal. Therainforest is disappearing at an alarming rate
as the residents harvest trees for economic survival. Water and
sanitation arein astate that will take yearsto correct. Ascendant
is to be congratulated for it's willingness to recognize that the
true polluter is poverty and for trying to help a desperate people
in a desperate circumstance.

Coeur to Build Mill for Martha

Coeur d’AleneMinesCor por ation hascommitted to building
a flotation mill at its Martha Mine in Santa Cruz province in
Argentina. The projected cost of the mill is $13.9 million. As
designed, the mill will be ableto handle annual silver production
of 3 million ounces of silver. Coeur expects the mill to be
completed by year end. Orefrom Marthais currently processed
at the company’s Cerro Bayo facility in Chile.

Coeur has had continued success in expanding the high-grade
reserves at Martha which now stand at an average of 61 ounces
of silver per ton placing the mine among the highest grade silver
mines in the world. Additionally, the company has acquired 4
highly prospective silver-gold exploration propertiesin the Santa
Cruz province and has budgeted $4.6 million for exploration on
these prospectsin 2007.

The stand alone mill will help reduce the cash operating cost
by processing the ore on site. Production in 2006 approached

NWMA BULLETIN e April 2007

s S EL Rl
ON THE LEVEL SINCE 1915
http:/www.northernminercom

Subscribe today!

2.7 million ounces of silver and 3,400 ounces of gold. The mine
was acquired in 2002 for $2.5 million and has produced more
than 9.5 million ounces of silver since that time.

Public Support for Idaho Cobalt Project

Formation Capital Cor por ation reported that public meetings
held by the U.S. Forest Service on Formation’s proposed |daho
Cobalt Project produced a broad display of public support for
the project and the jobsit will create. The hearingswere heldin
Salmon and Challis, Idaho and concerned the recently released
Draft Environmental Impact Statement.

Economic contributions from the mine are estimated by
Formation to exceed $8 million annually inlocal, state and federal
taxes and create 157 jobsin Lemhi and Custer counties.

The deadline to submit comments to the USFS is April 24.
Comments are preferred to be specific to the Draft EI'S, but may
be generic in nature. Interested parties may submit written
comments by that date to ensure the Record of Decision reflects
those concerns. The address is Mr. Bill Wood, Salmon-Challis
National Forest, 1206 S. Challis St. Salmon, ID 83467.

NewWest Gold I dentifies New Gold
Mineralization at Abel Knall

NewWest Gold Cor poration has announced that Phase Two
drilling at the Abel Knoll discovery at the Sandman Project in
Humboldt County, Nevada expanded a previously identified
mineralized zone and discovered a new mineralized zone to the
east-northeast of the known mineralization. Phase One drilling
(announced in October, 2006) included two exploration holes
both of which encountered gold values. AK06-2 hit 420 feet of
continuous mineralization starting at 245 feet with an average
grade of 0.087 opt Au, including ahigher grade interval of 0.397
opt Au starting at 350 feet and another of 100 feet beginning at
535 feet averaging 0.192 opt Au.

Phase Two included 25 reverse circulation holes for 12,665
feet. Twenty one of these holes were designed to determine size
and geometry of the mineralized zone identified in Phase One.
Results show a steeply-dipping, pipe-shaped mineralized body
that isapproximately 400 feet long in an east-west direction, 150
feet wide in a north-south direction, and is 600 feet deep. Hole

AKO06-23 hit 325 feet of 0.035 opt Au and was lost in
(continued on next page...)



Membersin the News... (Continued)

(NewWest Gold... continued)

mineralization due to bad ground conditions at 460 feet. Four
holestested an inferred structural trend near AK06-1 and all found
mineralization in the newly discovered zone that may berelated
to an east-west or east-northeast trending structure. AK06-26
found 80 feet of 0.029 opt Au starting at 360 feet. AK06-20
encountered 45 feet of 0.033 opt Au at 170 feet. AK06-25 returned
75 feet of 0.023 opt Au at 245 feet.

NewWest Gold reports that these results are similar to those
that tested the shape of the zoneincluding AK 06-4 which resulted
in 100 feet of 0.039 opt Au at 330 feet. AK06-14 yielded 150
feet of 0.031 opt Au at 550 feet. AK06-23 turned up 195 feet of
0.136 opt Au at 285 feet, including 25 feet of 0.604 at 425 feet
and 5 feet of 1.8 opt Au at 440 feet.

Due to significant groundwater in the pipe-shaped body,
NewWest Gold plans to verify high-grade zones with two core
holes. Additional reverse circulation drilling is planned to
investigate the extent of the new discovery.

Queenstake and YGC to Combine

Queenstake Resources Ltd. and YGC Resources Ltd. have
completed their mutual due diligence and executed a
comprehensive Combination Agreement to combine the two
companiesunder the name Yukon-Nevada Gold Corporation. The
transaction has been structured, by way of aplan of arrangement,
as an acquisition by YGC of all of the outstanding shares and
other securities of Queenstake on the basis of one share of YGC
for each 10 outstanding common shares of Queenstake. A break
up fee of 5% of the non-compl eting company’s market value will
be payable under certain circumstances should the arrangement
not be completed.

Under theterms of the agreement, the Board of Yukon-Nevada
will be comprised of all the directors of YGC, Dorian Nichal,
and Peter Bojtos. The president and CEO of Yukon-Nevadawill
be Graham Dickson (current president of Y GC) and the Executive
Vice President of Exploration will be Dorian (“Dusty”) Nicol
(currently president of Queenstake). In addition to the customary
approval by shareholders, the Courts, and regul atory acceptance,
significant financing is to be completed by Y GC for the benefit
of Yukon-Nevada.

Y GC Resources has several advanced projects in Yukon and
British Columbia. Queenstake ownsthe Jerritt Canyon complex
in Nevadawhichis 119 square miles of exploration potential and
former and current operating mines which have produced over
7.5 million ounces of gold since 1981.
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In Memoriam

Neal A. Deger strom passed away on June 11, 2006 in Spokane,
WA at the age of 81. He was a long time member of Northwest
Mining Association, serving asamember of the Board of Trustees
from 1983 to 1985, and was elected a Life Member in 1999.
Neal entered the family business and took the helm of N.A.
Degerstrom, Inc. in 1950, soon expanding the company into
highway and dam construction. In 1961, he entered the mining
industry, first procuring mining contracts for phosphate ore for
Monsanto. Thiswork led to precious metals mining beginning
with Pegasus Gold Corporation in 1981. Since that time, the
mining division of the company has grown into several western
states and employs over 100 people. He is survived by hiswife
Joan, 4 daughters and eight grandchildren.

Jacqueline R. Evanger, 79, passed away July 15, 2006 as a
result of lung cancer.

Jackie's professional life in mining began when she became
the technical librarian for the Climax Molybdenum Mine, a
position she held for 22 years. She served as Vice President of
the Mining & Minerals Institute devoting herself to further the
interests and educati on about mining, mineralsand earth sciences.
At MII she helped revise geology textbooks, prepared teaching
materials and gave presentations about mining, minerals and
geology to K-12 students in Colorado and surrounding states
school systems.

Jackie is survived by friends around the world, her sons Scott
Pyles and Rudd Knutzen and their families, and by her brothers,
Bill and David Gorsuch and their families.

Jackiewasalong time NWMA member and shewill be missed.
Memoria contributions may be directed in memory of Jackie
Evanger to the National Mining Hall of Fame and Museum, Box
981, Leadville, CO 80461.

Thor Kiilsgaard passed away in October 2006 at the age of
87 in Spokane, Washington. He was a long time member of
Northwest Mining Association and recipient of the NWMA
Distinguished Service to the Mineral Industry Award in 1991.
Thor joined the U.S. Geological Survey in 1951 and worked ina
variety of positionsincluding Geol ogist-in-Charge of USGSwork
in the DMEA program, Chief Branch Resources Research,
Geologist-in-Charge of the USGS Wilderness Program and Chi ef
of the US-Saudi Arabian Program, and as Geologist-in-Charge
of the Geologic Division work of the USGS until his retirement
in 1989. Thor continued to work for the USGS as a volunteer
scientist for morethan 15 years. He has more than 100 published
reports and geologic maps to his credit, many concerning the
State of Idaho. Governor Andrus appointed him Honorary State
Geologist in 1989 in recognition of his contributions.

His many honors include the Silver Star and Bronze Star for
valor in action; Distinguished Service Award from the Department
of the Interior; the Distinguished Member and the L egion of Honor
Awardsfrom the Society for Mining, Metallurgy, and Exploration;
the Distinguished Member Award from the University of Idaho
(College of Mines and Earth Resources); and an Honorary
Doctorate of Science degreefrom the University of Idaho (2004).
He was preceded in death by his wife, Martha, of 59 years, in
2005. He is survived by two daughters and a son; four
grandchildren; and two sisters and three brothers.
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NWMA THANKS OUR 2006 EXHIBITORS

A-1 Radiator Repair, Inc.

Activation Laboratories Ltd.

ACZ Laboratories, Inc.

Aero-Metric, Inc.

Alaska Marine Lines, Inc.

ALS Chemex Laboratory Group

AMEC

AquAeTer, Inc.

Ascendant Copper Corporation

Association for Mineral Exploration British
Columbia

ASTERimages, Inc.

Atkinson Construction

Atlas Copco CMT (USA), Inc.

Atlas Copco Exploration Products

Baroid Industrial Products
Behre Dolbear & Co. (USA), Inc.
Boart Longyear Products USA

Cascade Earth Sciences
Casualty & Surety, Inc.

Center for Advanced Metallurgical Processing
CETCO Lining Technologies
Chambers Group, Inc.

Coeur Products LLC
Colombian Mines Corporation
Colorado Mining Association
Comanco Environmental
Connors Drilling LLC

Control Chemical Corp.

Cornell Pump Company
Cossey Noyes Group

Crystals Unlimited

Cummins Rocky Mountain, LLC

DATAMINE North America, Inc.

DelHur Industries, Inc.

Drift Exploration Drilling, Inc.

Dywidag Systems International-Ground Support

EKO Compost

EMM Core Drilling Services

Energy Laboratories, Inc.

Envirocon, Inc.

Enviroscientists, Inc.

F & H Mine Supply, Inc.

Gemcom USA, Inc.

General Metals Corporation
Geological Society of Nevada (GSN)
Geomatrix Consultants

Geotemps, Inc.

Godwin Pumps of America, Inc.
Gold Summit Corporation

Golden Oasis Exploration Corporation
Golden Phoenix Minerals, Inc.
Golder Associates, Inc.

Gradient Geophysics, Inc.

Great Basin Environmental, Inc.
Gustavson Associates

Hagby USA, Inc.
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Hayden Dirilling Supplies
Hecla Mining Company

High Plains Uranium, Inc.
hydroGEOPHYSICS, Inc.

ICMJ's Prospecting & Mining Journal
Idaho General Mines, Inc.

Ingetrol Ltda.

Innov-X Systems, Inc.

Inspectorate America, Inc.
International Directional Services LLC
Intrasearch Inc. dba MapMart

ISCO Industries, LLC

JBR Environmental Consultants, Inc.

JCH Insurance Brokers

Jentech Drilling Supply, Inc.

Jones & Mitchell Insurance & Risk Management

Kappes Cassiday & Associates
Kettle Drilling, Inc.
Kinross Gold Corporation

L & M Radiator, Inc.

Lang Exploratory Drilling /Boart Longyear
Contracting Services

Layne Christensen Company

Legend, Inc.

Lyntek, Inc.

Mackay School of Earth Sciences & Engineering
Major Drilling

Marsh SLC

M-I HDD, Mining & Waterwell
Mill Man Steel, Inc.

Minerals Information Institute
Miners Incorporated

Miners News

MineSeal, LLC

Minex, Inc.

MINTEC, inc.

MWH Americas, Inc.

National Mining Association
National Mining Hall of Fame
Netafim USA, Inc.

Nevada Landmen’s Association
Nevada Mineral & Book Company
Nevada Mining Association
Newmont Mining Corporation
NewWest Gold Corporation
NIOSH-Spokane Research Laboratory
Nor-e First Response, Inc.
Northwest Machine Works, Inc.

Ore-Max

Pacific Power Products Company
Parsons Behle & Latimer
PhotoSat Information Ltd.

Placer Gold Design

POLARIS Laboratories, LLC

Presto Products Company
Preston Gates & Ellis LLP
Prosonic Corporation

Quantech Consulting, Inc.
Quinn Process Equipment Company

Rain For Rent

REI Drilling, Inc.
Revett Minerals, Inc.
Rocklabs Ltd.

SGS Minerals Services

Sierra Environmental Monitoring, Inc.

Silver Jewelry by JC

Smith Williams Consulting, Inc.

Society of Economic Geologists

Spectral International, Inc.

SRK Consulting (US), Inc.

State of Alaska, Office of Mineral Development

State of Nevada - NV Bureau of Mines &
Geology

Summit Engineering Corporation

Summit Structures

SVL Analytical, Inc.

TenCate Geotubes

TerraSource Software LLC

Tetra Tech, Inc. dba Maxim Technologies

The Mining Record

The Northern Miner

The Society for Mining, Metallurgy & Exploration,
Inc., SME

Thermo Electron Niton Analyzers

Tire Distribution Systems, Inc.

TRC Environmental Corporation

Tunnel Radio of America

TurboFlare

U. S. Army Corps of Engineers

U. S. Bureau of Indian Affairs

U. S. Bureau of Land Management
U. S. Forest Service

U. S. Geological Survey

URS Corporation

Vector Engineering, Inc.

Victaulic

Vivid Learning Systems

Water Management Consultants

WDC Exploration & Wells

Western Environmental Testing Laboratory
Western Nevada Supply Co./Anvil Gruvlock
Worldwide Drilling Resource, Inc.

Zonge Engineering & Research Organization




THANK
Y OU 2006
SPONSORS

Agnico-Eagle USA Ltd.
Alaska Earth Sciences
Applied Geoscience LLC
Atlas Copco CMT USA
AuEXx Ventures, Inc.

Baird-Hanson-Williams
Barrick Gold Corporation of North America

Casualty & Surety, Inc.
Coeur Rochester, Inc.
Colorado Mining Association
Colorado School of Mines
Connors Drilling, Inc.

Drift Exploration Drilling, Inc.
Dywidag-Systems International (DSI Ground
Support)

Endeavour Silver Corp.
Enviroscientists, Inc.

Geomatrix

George Byers

Geotemps, Inc.

Gochnour & Associates, Inc.
Goldcorp, Inc.

Golden Phoenix Minerals
Golder Associates, Inc.

Hagby USA, Inc.
Hecla Mining Company

J. S. Redpath Corporation

JBR Environmental Consultants, Inc.
JDF Consulting LLC
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Kennecott Minerals Company

Kinross Gold Corporation - Kettle River
Operations

Kinross Gold Corporation (USA), Inc.

Mackay School of Earth Sciences &
Engineering

Marathon PGM Corp.

Meridian Gold

Miners News / Mining & Aggregates Directories

MineSeal, LLC

Mining Quarterly

Montana Tech

Mosquito Consolidated Gold Mines Ltd.

Newmont Mining Corporation
NewWest Gold Corporation
Northern Dynasty Mines, Inc.

Parsons Behle Latimer
Perkins Coie LLP
Practical Geophysics

Revett Silver Corporation
Royal Gold, Inc.

Small Mine Development LLC

South Dakota School of Mines & Technology
SRK Consulting (U.S.), Inc.

Stillwater Mining Company

Teck Cominco American Incorporated
The Gallatin Group
The Northern Miner

U. S. Gold Corporation

University of Idaho

Usibelli Coal Mine, Inc.

Victaulic Company

Washington Group International, Inc.

Western Mine Engineering Inc. division of
Infomine



NWMA/NNRI Teacher Workshop

Twenty-four K-12 teachers participated in the
Mining and Mineral Resources Teacher
Workshop, August 9-11, 2006, hosted by the
Northwest Mining Association and the Northwest
Natural Resources Institute. The workshop was
held at the West Valley Outdoor Learning Center in Spokane,
Washington, and teachers were eligible to earn education clock
hours or credit through Eastern Washington University and the
University of 1daho.

Teachers participated in classroom sessions and “hands-on”
learning activities. Sessions were designed to explore rocks,
minerals, therock cycle, the extraction and the uses of minerals,
identifying resources, mining techniques and reclamation.
Activitiesincluded “ Orange Peel Plate Tectonics,” * Peanut Butter
and Jelly Geology,” “Cupcake Core Drilling,” “Chocolate Chip
Cookie Mining,” panning for gold, and making toothpaste.
Teachers also toured Central Pre-Mix in Spokane and the Troy
Mine in Montana to see first-hand where the minerals we use
every day comefrom, how they are extracted and how theland is
reclaimed.

Each teacher received an “Out of the Rock” canvas bag full
of educational resourcesincluding lessons plans, posters, games
and videos. Additionally, each teacher received rock and mineral
kitsand many teacherswon special “door prizes’ throughout the
course. Thanksto the generousfinancial contributions of Barrick
Gold, Coeur d'Alene Mines, Crown Resources, Hecla Mining
Company, Kinross Gold, Mines Management, Revett Minerals,
Teck Cominco American, WAIME and NWMA, wewere ableto
provide the teachers with these valuable resources to take back
to the classroom.

Teachersgave theworkshop overall high ratings on their course
evaluations. Hereiswhat one teacher said about the workshop:

“1 found the Mining and Minerals Teacher Workshop to be
very worthwhile! Lots of highly useful information and hard
copies of the same! You've made my job as an educator all that
much “easier.” I'm keen on developing curriculum apart from
standard, sanitized textbooks. My workshop experience with the
presenters, activities, and materials will definitely enhance my
teaching of Earth Science. The structure of the workshop also
offered us the opportunity to interact with all of you for further
investigation and questioning (aworkshop “make or break” trait
for me). It isobviousthat you all enjoy your work. I’ [I do my best
to pass this same enthusiasm along to my students. Being that |
have both an education and work experience in mineral
exploration and mining, and that | am a fairly staunch
environmentalist, | also found the workshop impressive in the
knowledgeable comments/information on how well the mining
industry is addressing environmental issues. Thanks once again
for agreat workshop.

Steve Baran, Horizon Middle School”

Thanksto the generousfinancial support of the companiesand
organizations listed above, the workshop was a huge success!
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Other Industry Headlines...

Partnership for Americato Launch
Grassroots Power System

The Partnership for America is about to launch a Grassroots
Power System (GPS) consisting of websites that will give
participating organizations and their membersthe ability to lobby
government officials- - both federal and state - - on more than 40
different issues of national importance. The GPS websites will
allow each organization to choose which issues and action aerts
they display ontheir “branded” GPS sitefor their members. GPS
siteswill provide members and allies with detailed information,
backgrounders and other educational pieces onissuesof concern.
The NWMA-GPS site will keep our members and allies alerted
when something happens on issues important to our members
and when they need to take urgent action. It will allow our
members to send comments and letters on various issues to
members of Congress, state, and in some cases, local officials.

Within two weeks, the Partnership and NWMA will launch an
NWMA branded-Grassroots Power System website, which will
facilitate our ability to inform our members on issues important
tothem and provide asimple, user-friendly method of commenting
on proposed legislation and agency rulemaking. In addition to
federal issues, we will be able to target specific state issues
important to NWMA members. And, the NWMA-GPS website
will have the flexibility to enable all of our members to contact
not just their congressmen/women and senators, but other
members of Congresswho hold seats on various committees such
as House Natural Resources, Senate Energy and Environment,
Senate Environment and Public Works, and all the Appropriations
committees.

Thisisanincredibletool. Watch your email inbox for alink to
the NWMA Grassroots Power System website. Also, if you area
member of another organization that might benefit from a
Partnership for America Grassroots Power System website,
contact Jim Sims, jsims@westernroundtabl e.net or Paul Poister,
ppoi ster @partnershi pforamerica.org.

Henri Bisson Named BLM's
Deputy Director of Operations

Henri Bisson, formerly BLM State Director for Alaska and
Acting Director of the Utah State Office of the BLM was named
BLM’sDeputy Director of Operationsby BLM Director Kathleen
Clarke. Hewill beresponsibleto manage BLM’sdaily operations
which include 9,000 employees and a budget of more than $1.7
billion. He will take over the assignment in November after
Director Clarke's current Chief of Staff, Selma Sierra, arrivesin
Utah to assume the state director’s job.

Henri did agreat job as BLM’s Alaska State Director and we
look forward to working with him in the national office.

CALL FOR PAPERS
EMAIL YOUR ABSTRACT AND BIO TO
pheywood@nwma.org




Other Industry Headlines ...(Continued)

Kathleen Clarke Resigns

BLM Director Kathleen Clarke hasresigned to return to Utah.
Kathleen did a great job leading BLM, and NWMA enjoyed
working with her. Jim Hughes has been named Acting Director.

M1l Baby DocumentsAmerican’s
Mineral Consumption

The famous MII Baby has been updated to show that every
American will need 3.7 million pounds of minerals, metals and
fuelsin their lifetime. “Maintaining the American standard of
living required 7.1 billion tons of rocks and mineralslast year to
make the thingswe use and depend upon every day,” said Nelson
Fugate, President of the Denver-based Mineral Information
Institute (MI1). “ Every year, nearly 48,000 pounds of new minerals
must be provided for every person in the United States to make
the products we buy and the various things we use, says Fugate,
and with 300 million people in the U.S. expecting to live
comfortably and affordably, mining has to occur somewhere.”

TheMII Baby isbased upon information provided by the U.S.
Geological Survey and other sources. The MII Baby can be
downloaded at www.mii.org. Detailed information concerning
the rocks and minerals consumed on an annual basis aso is
available at www.mii.org.

NWMA Hosts M eeting with
Mongolian National Mining Association

OnMarch 9, NWMA hosted ameeting between several NWMA
members and a delegation representing the mining industry in
Mongolia. Representing the Mongolian mining industry were Mr.
N. Algaa, Executive Director, Mongolian National Mining
Association; Mr. D. Ganbold, President, Mongolian National
Mining Association; Mr. D. Jargal saikhan, a mineral economist
who chaired the committee that drafted Mongolia’'s mining law
in 1997; and Ms. E. Sodontogos, General Coordinator for
Discover Mongolialnternational Mining Investors Forum.

The meeting focused on three presentations on the current
mining environment in Mongolia and the efforts of the industry
to counter negative reaction to the populist changes to the
Mongolian mining law that occurred in 2006, which resultedin a
windfall tax and a requirement that the Mongolian government
be included as a partner in every mining project.

The presentations have been posted on the NWMA website at
WWW.NWma.org.
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NWM A Officers & Trustees — 2007

OFFICERS

President Vicki Veltkamp, Hecla Mining Company

1% Vice President  William Orchow, Revett Minerals, Inc.
2" Vice President George G. Byers, Neutron Energy, Inc.

Secretary Joseph H. Baird, Baird-Hanson-Williams LLP

Treasurer Jim Maronick, Solitario Resources Corp.

TRUSTEES

Frank H. Blair, Applied Geoscience LLC
Charlie P. Boddy, Usibelli Coal Mine, Inc.

Mark J. Brown, Pend Oreille Operations, Teck Cominco
American Inc.

Michael Brown, Barrick Gold Corporation of North America

Michael J. Burnside, Mineral Lands Consulting LLC

Sheila G. Bush, J.R. Smplot Company

David Caldwell, Golden Phoenix Minerals, Inc.

Ann S. Carpenter, U.S. Gold Corporation

Ruth A. Carraher, Gold Summit Corporation

Donald K. Cooper, Behre Dolbear & Company (USA), Inc.

Richard F. Del ong, Enviroscientists, Inc.

Mary Beth Donnelly, Newmont Mining Corp.

Eric Edwards, Queenstake Resources Ltd.

Neil Eurick, Golder Associates, Inc.

ClydeD. Gillespie, Lucky Jack Project Manager, U.S. Energy
Corp.

Mark loli, Kinross Gold (USA) Inc.

Tamara J. Johnson, Environomics, Inc.

LeslieL. Olmstead, Agnico Eagle (USA) Ltd.

ThomasH. Parker, Gold Crest Mines

Jeffrey V. Par shley, SRK Consulting

Luke J. Russell, Coeur d Alene Mines Corporation

Robert L. Russell, Idaho General Mines, Inc.

David Salisbury, Kennecott Minerals Company

Peter G. Scott, Gough, Shanahan, Johnson & Waterman

James V. Taranik, Mackay School of Earth Sciences &
Engineering University of Nevada, Reno

Lance Taylor, Geotemps, Inc.

Randy Weimer, Sillwater Mining Company

Sephen E. West, Centra Consulting, Inc.

Eric Williams, The Gallatin Group

Ted Wilton, Neutron Energy Co.
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2007 NWMA COMMITTEES

ABANDONED MINE LANDS COMMITTEE
Chair: Jeff Parshley, SRK Consulting

ACADEMIC LIAISON COMMITTEE
Chair: James Taranik, Mackay School of Earth Sciences &
Engineering, University of Nevada, Reno

ANNUAL MEETING COMMITTEE
David Caldwell, Golden Phoenix Minerals, Inc.

AWARDS COMMITTEE
Chair: Frank Blair, Applied Geoscience LLC

ENVIRONMENTAL ISSUESCOMMITTEE
Co-Chair: Randy Weimer, Sillwater Mine
Co-Chair: Joe Baird, Baird-Hanson-Wlliams LLP

MEMBERSHIP COMMITTEE
Chair: George Byers, Neutron Energy, Inc.

MINING LAW COMMITTEE
Chair: Mike Burnside, Mineral Lands Consulting LLC

MONTANA ISSUESCOMMITTEE
Chair: Tammy Johnson, Environomics, Inc.

NOMINATING COMMITTEE
Chair: Bill Orchow, Revett Minerals, Inc.

PUBLIC LANDS
Co-Chair: Ted Wlton, Neutron Energy Co
Co-Chair: Robert Russell, Idaho General Mines

PUBLIC EDUCATION / OUTREACH COMMITTEE
Co-Chair: Eric Wiliams, The Gallatin Group
Co-Chair: Carla Ludwig, Hecla Mining Company

TECHNICAL REVIEW COMMITTEE
Co-Chair: Robert Lambeth, Cascade Earth Sciences
Co-Chair: LisaKirk, Enviromin, Inc.

WASHINGTON STATE ISSUESCOMMITTEE
Chair: Mark Brown, Pend Oreille Operations, Teck Cominco
American, Inc.
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ENVIRONMENTAL ISSUES
Co-Chair: Randy Weimer, Sillwater Mine
Co-Chair: Joe Baird, Baird-Hanson-Williams LLP

Earthworks Kuipers/Maest Report
Misleadsthe Public

In December, Earthworks (theleading anti-mining organi zation
inthe U.S.), released two reports by Jim Kuipers and Ann Maest
entitled, “Comparison of Predicted and Actual Water Quality at
Hardrock Mines: The Reliability of Predictions and
Environmental Impact Statements” and “ Predicting Water Quality
at Hardrock Mines; Methods and M odels, Uncertaintiesand State-
of-the-Art,” which have been misinterpreted and inaccurately
described in both the main stream and environmental press.

The media and anti-mining advocates are using the study to
support the premise that 76% of all mines studied in detail are
adversely impacting water quality. However, that is not what the
report states or supports. In fact, the report focuses on
“exceedences’ of awater quality standard and does not focus on
violations of the Clean Water Act or violation of water quality
permits. The report blurs the fact that an “exceedence” does not
mean that water quality has been impaired or the environment
has been harmed. Unfortunately, the environmental press,
mainstream media and anti-mining advocates conveniently
overlook these facts.

NWMA's Environmental Committeeis conducting athorough
evaluation of thereport. Among theinitial findingsarethat of the
25 mines examined in detail, 20 of them began operations prior
to 1990. 1990 is an important date because that is when BLM
adopted a cyanide management policy in responseto water quality
problemsidentified at mining operationsin the 1970'sand 80’s.
In 1996, BLM adopted an acid rock drainage policy. These
policies were subsequently incorporated into the 2001 revision
of BLM’s 3809 Surface Management Regulations.

Of the 5 mines permitted after 1990, the Earthworks study
reported no water quality “impacts’ at 3 of the mines. Water
quality impacts were identified at 2 mines, but at one of those
mines it could not be determined whether the impacts were
associated with mining operations or background water quality.
The other mine had adight exceedence of awater quality standard
inthe pit backfill, but there was no violation of any water quality
permits and no adverse impact to ground water.

NWMA'sinitial analysisrevealsthat the Kuipers/Maest Report
suffers from many of the same flaws the Nevada Department of
Environmental Protection (NDEP) found in the Miller/Joyce
“term paper” on mercury air concentrationsin northern Nevada.
We have discovered that there is no consistency in data
interpretation, selective use of data, alack of independent peer
review, and an almost complete lack of methodology in the
Kuipers/Maest study.

Human beings are not clairvoyant and we cannot expect our
regulatory agencies to be clairvoyant. What the public has the
right to expect isthat the best science and best practices will be
applied to protect water quality and the environment, and that

(continued on next page...)
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ENVIRONMENTAL ISSUES... (Continued)
(Earthworks' Kuipers/Maest Report ... continued)

the regulatory agencies and the industry will modify regulations
and adapt practiceswhen problems do occur. The Kuipers/Maest
Report supportsthat thisis happening.

Predictive modeling provides an estimate, astarting point. Once
operations begin, active monitoring provides feedback and the
models are continually updated to reflect actual results. This
enables the operator to adapt its environmental protection
practices and technology to ensure that permits are not violated
and that the environment is protected.

MINING LAW
Chair: Mike Burnside, Mineral Lands
Consulting LLC

BLM PublishesANPR

on Fair Market Value Rulemaking
On February 23, 2007, the Bureau of Land ACT
Management (BLM) published an Advanced

Notice of Proposed Rulemaking (ANPR) at 72

Fed. Reg. 8139 in response to the remand order

in MPC v. Norton. MPC v. Norton wasthe caseinvolving Mineral
Policy Center’'s challenge to Secretary Norton’s revision of
Secretary Babbitt’'s November 2000, 3809 Regulations. Judge
Kennedy upheld the Norton revisions to the regulations, but
remanded oneissueback to BLM for evaluation. Theissueraised
in the remand order is whether or not the Federal Land Policy
Management Act’s (FLPMA) policy requiring the payment of fair
market valuefor the use of federal lands appliesto mining claims
whenthelandsare“invalidly claimed” or “unclaimed” under the
Mining Law.

Inthe ANPR, BLM concludes that the use of mining claims of
unknown validity for mining operationsfallswithin the* otherwise
provided for by statute” exception set forth in FLPMA Section
102(a)(9), and that the fair market value requirement does not
apply.

The ANPR sets forth BLM’s rationale for reaching this
conclusion and BLM is soliciting the public’s view on their
interpretation and the analysis set forth in the ANPR.

With respect to “unclaimed lands,” BLM states they are “not
aware of any incidentsin which aminer or mining company would
use unclaimed lands to conduct mining and mineral production
operationsor related uses.” They reached thetentative conclusion
“that no one uses unclaimed lands for mining operations that go
beyond exploration activities on public lands.” BLM also is
seeking public comments regarding thisissue.

NWMA's position is that all activities reasonably incident to
mining and milling operations are authorized by the 1872 Mining
Law and the 1955 Surface UseAct, and that FLPMA’sFair Market
Value requirement does not apply to any such activities, whether
on or off mining claims.
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The comment deadlineisApril 24, 2007.

NWMA iscarefully reviewing theANPR and will be providing
detailed comments to the BLM. For more information, contact
Scott Haight withthe BLM at (406) 538-1930. Comments may
be submitted via email to comments washington@blm.gov.
Include “ Attn: 1004-AD69” in the subject line.

DemocratsHold First Mining Law Hearing

Representative Radl Grijalva (D-AZ), chairman of the
Subcommittee on National Parks, Forestsand Public Lands, held
ajoint field hearing on February 24 with the Subcommittee on
Energy and Mineral Resources entitled “ Our National Forests at

Risk: The 1872 Mining Law and its Impact on the Santa
Rita Mountains of Arizona.” Mr. Grijalva was the only
member of either subcommittee to attend the hearing.
Freshman Gabrielle Giffords (D-AZ) aso attended the
hearing.
The target of this hearing was Augusta Resource
Corporation’s Rosemont Mine in Pima County, Arizona.
Among the witnesses testifying against the mine was
Pima County Administrator Chuck Huckelberry. Mr.
Huckelberry advised the hearing that the Pima County
Board of Supervisors had passed aresol ution opposing the mine
and requesting that Congress withdraw all federal public landin
Pima County from mineral entry. The Rosemont Mineislocated
in the HelvetiaMining District in the Coronado National Forest.
The area has been mined for more than 100 years and the mine
siteislargely on private land, although there will be amixture of
private property, patented mining claims and unpatented mining
claims.

The hearing was a“ stacked deck” against mining with 4 of the
6 witnesses opposed to the mine, one neutral (USFS), and one
witness supporting the mine, Jamie Sturgess, VP of Projectsand
Environment for Augusta. The testimony of the anti-mining
witnesses and statements by Chairman Grijalvamadeit clear that
this hearing had a broader target than just the Rosemont Mine,
andthat isto reformthe 1872 Mining Law toincludea* suitability”
provision and aroyalty.

After the hearing, Chairman Grijalva indicated that his first
priority isto move legislation that would withdraw 17,000 acres
of the Coronado National Forest from mining. Later in the year,
Chairman Grijalvaalso intendsto introduce legislation to revise
the entire 1872 Mining Law.

Several NWMA members attending the hearing in support of
Augusta Resource Corporation.

Augusta has conducted exploration and is in the process of
preparing its Plan of Operation to be filed with the Coronado
National Forest.

Thetestimony is posted onthe Committee on Natural Resources
website at http://resourcescommittee.house.gov/hearings/
hearingdetail.aspx?NEWSID=15.
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MINING LAW... (Continued)

Mining Law Reform L egislation Coming

It is expected that the House Natural Resources Committee
will introduce Mining Law Reform legislation on May 10, the
135" anniversary of the Mining Law. According to a committee
work plan drafted by the Democrat majority, the draft legislation
will attempt to impose aroyalty on hardrock mining and establish
national environmental standards.

The Committee also plans to review the adequacy of
reclamation bonds and scrutinize the surge in mining claims for
uranium, especially those located near Grand Canyon National
Park.

Detallsarenot yet available, but it isexpected that thelegidation
will be similar to HR 3968, which Chairman Rahall introduced
in the last Congress. HR 3968 contained an 8% gross income
production royalty, national environmental standards, and
language making the patent moratoria permanent. It also would
have removed areas of critical environmental concern, wild and
scenic rivers and the 58.5 million acres of “roadless’ National
Forest landsincluded in the Clinton Roadless Rule from mineral
entry.

NWMA will be monitoring the activity and will be on the front
lines representing our members and fighting to preserve access
to mineral deposits, prevent prescriptive national environmental
standards, prevent a suitability requirement, and ensure that any
production payment schemeis fair and reasonable to all sectors
of our industry.

PUBLIC LANDS
Co-Chair: Ted Wilton, Neutron Energy Co.
Co-Chair: Robert Russell, Idaho General Mines

NWMA L eads Fight to Protect
Accessto Mineral Deposits

Preserving access to mineral deposits remains one of the most
important issueson NWMA'splate. In Nevada and other western
states we are experiencing a three prong attack on access to
mineral deposits and multiple-use. A number of national forests,
including the Humboldt-Toiyabe are undergoing a wilderness
review as part of the forest plan revision process. The purpose of
the wilderness review is to identify lands with “wilderness
characteristics’ that might be appropriate for inclusion in the
National Wilderness Preservation System.

In addition, wilderness advocates and anti-mining groups are
using “Roadless’ designations under the Clinton administration
Roadless Ruleto argue against providing accessto mineral deposit
areas designated Roadless. (The Clinton administration rule is
back in play asaresult of arecent federal court rulingin California
See article on this page).

The Bush administration Roadl ess Rule, while having been set
aside on procedural issues, is not much better than the Clinton
Rule. Depending on the views of a state’'s governor, the state
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petitioning process is either an opportunity to confirm or add to
those areas designated Roadlessin the Clinton Rule or to remove
areas from Roadl ess management because they are inappropriate.

Thethird prong of this three prong attack is perhaps the most
egregiousof al - - the county public land bill process. Thisprocess
began with the Southern Nevada Land SalesAct to provide land
for growth in the Las Vegas area of Clark County. Wilderness
advocates are using this process as a form of extortion to have
additional lands added to the National Wilderness Preservation
System without any formal review, mineral survey or adhering to
the guidelines, procedures and policies set forth by Congressin
the 1964 Wilderness Act.

Lincoln County, Nevadareceived ashock on their public land
bill when approximately 100,000 acres of new wilderness was
added to the Wilderness Preservation System in Congress without
any knowledge or input of local county officials or the affected
public. Inthe 109" Congress, Nevada stwo senators, John Ensign
and Harry Reid, introduced the White Pine County Conservation,
Recreation and Development Act of 2006 (S.3772). This hill
would create 545,000 acres of additional wilderness and withdraw
that land from mineral entry and management for multiple-use
without any formal public review process or adequate mineral
potential surveys.

Unfortunately, through late night deal making, the White Pine
County Land Bill was added to the “ Tax Relief and Health Care
Act of 2006,” and enacted into law in the closing days of the
109" Congress. Expect more public land billsin 2008. A county
public land bill for Washington County, Utah and two in Idaho
were not enacted and will likely be re-introduced in the 110"
Congress.

NWMA will remain actively engaged at the local, state and
federal levels defending multiple-use and our members' access
to mineral deposits.

Roadless Rule Update

The saga of the federal government’s attempt to regul ate 58.5
million acres of “inventoried” roadless areas throughout the U.S.
took another turn recently. On September 19, 2006, U.S. District
Court Magistrate Elizabeth Laporte, presiding asa U.S. district
judge in San Francisco, threw out the Bush administration’s
Roadless Rule and reinstated the Clinton Rule. Sheruled that the
Bush administration had failed to comply with the National
Environmental Policy Act (NEPA) and the Endangered Species
Act (ESA) by not conducting an environmental analysis of the
effects of removing the Clinton roadless protections on the forests
and on endangered species.

The USFS had argued the Bush rules were largely procedural
and the Governor’s Petition Plan would have required state-
specific NEPA analysisrather than anational one. Judge L aporte
rejected this claim and stated that “The Roadless Rule is not
merely procedural. Rather it substantively affectsthe environment
both by revoking far-reaching national protections of the prior
rule and by instituting in its place a new hybrid management
scheme superimposing a completely new state-by-state overlay

(continued on next page...)
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PUBLIC LANDS... (Continued)

(Roadless Rule Update...continued)
uponforest plansthat allow far more road construction and timber
harvesting than the prior Roadless Rule.”

A quick review of the history of the Roadless Ruleisin order.
The Clinton administration rammed through a Roadless Rul e that
sought to bar road construction and timber salesin 58.5 million
acres of national forest lands, including 9.3 million acresin the
Tongass National Forest, Alaska. Nine different lawsuits were
filed challenging the Clinton Rule. A U.S. District Judgein Idaho
issued an injunction against the Clinton Rule on the grounds that
the rulemaking process violated NEPA and the Administrative
ProceduresAct (APA). The Sth circuit court of appeal soverturned
the Idaho district court’s decision. Thisruling dealt only with the
procedure involved in the rulemaking, not the substance of the
rule.

Inalawsuit filed by the State of Wyoming, U.S. District Judge
Clarence Brimmer enjoined the Clinton Rule nationwide on May
14, 2003 on the grounds that the rulemaking process not only
violated NEPA and the APA, the Rule also violated Article 3 of
the U.S. Constitution, which grants to Congress all power over
federal property, including federal 1ands, and the WildernessAct
of 1964. The USFS did not appeal the Brimmer decision, but
intervener environmental groupsdid.

While this case was winding its way through the 10" circuit
court of appeals, the Bush administration issued its own Roadless
Rule, astate petitioning process, on May 13, 2005. The appeal of
the Brimmer decision came before the 10" circuit on July 11,
2005 and the appeal was ruled moot because the Bush Rule had
replaced the Clinton Rule. The 10" circuit also vacated Judge
Brimmer’s decision. When Judge Laporte threw out the Bush
Rule and reinstated the Clinton Rule, we were thrown back to
where we werein January 2001.

Wyoming hasfiled pleadings with Judge Brimmer asking him
to reinstate his decision that declared the Clinton Rule illegal.
No date has been set on when that motion will be heard.
Furthermore, the Forest Service has not decided whether they
will appeal Judge Laporte's decision to the 9" circuit court of
appeals.

Several of the other lawsuits challenging the Clinton Roadl ess
Rulewereeither settled or dismissed without prejudice after Judge
Brimmer issued a nationwide injunction against the rule and the
Bush administration issued arule replacing the Clinton Rule.

It should be noted that, by definition, the Clinton RoadlessRule
does not apply to exploration and mining activities governed by
the Mining Law of 1872. If you or your company have an
exploration or mining project in an inventoried Roadl ess area of
aNational Forest and the local district ranger attempts to apply
the Clinton Rule, please contact NWMA Executive Director Laura
Skaer so we may help get your project back on track.

Stay tuned, this one's not over yet.
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Sate Reports
ALASKA

Ninth Circuit to Hear Appeal of Section 404
Permitsfor Coeur’s Kensington Mine

The United States district court for the District of Alaska has
rejected the appeal of anti-mining groups of the U.S. Army Corps
of Engineers (Corps) decision to grant permitsto Coeur Alaska,
Inc. and Goldbelt, Inc. under section 404 of the Clean Water Act.
The anti-mining groups had sought to vacate the section 404
permits, Record of Decision and Plan of Operations, and
permanently enjoin the Corps and the U.S. Forest Service from
allowing any activities authorized by the vacated permits, ROD,
and Plan of Operations.

The anti-mining groups challenged the Corps’ approval of
Coeur Alaska's plan to discharge approximately 210,000 gallons
per day of tailingsasfill material directly into Lower Slate Lake.
The lake will be utilized as a storage facility impounding the
tailings. The tailings will be discharged from the bottom of a
submerged pipe through perforations and will be moved
periodically to ensure distribution. The tailings will be placed at
a depth that would prevent remobilization of the tailing. Upon
closure, the tailings will fill the laketo its current ordinary high
water mark and the lake will have grown to approximately 62
acresfrom its current size of 23 acres and will be approximately
33 feet deep over the top of the tailings.

The anti-mining groups argued that the permitting process was
governed by the more stringent requirements of section 402 of
the Clean Water Act and not section 404. At the heart of the
controversy are the regulations defining “fill material.” After
reviewing the case law and the regulations, the court concluded
that the regulations defining fill material were not arbitrary and
capricious and they were entitled to deference under the U. S.
Supreme Court’s holding in Chevron v. NRDC, 467 U.S. 837
(1984).

The case is Southeast Alaska Conservation Council, et al v.
United Sates Army Corpsof Engineers, et al, No. 1:05-cv-00012-
JKS (D. AK. 2006).

Not surprisingly, the anti-mining groups appeal ed the decision
to the 9" circuit court of appeals. Both the Mountain States L egal
Foundation and the National Mining Association have filed
amicus briefsin support of the district court decision.

Just prior to press time, NWMA learned that the 9" circuit
intended to overrule the district court. The opinion has not been
released, but is expected soon.
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Sate Reports... (Continued)

COLORADO

Colorado Court of Appeals|ssues Split Decision
in Challengeto Summit County Anti-Cyanide
Ordinance

The Colorado court of appeals has handed down a 25-page
opinion together with a 15-page descent in the case entitled,
Colorado Mining Association v. The Board of County
Commissionersof Summit County, et al. The court reached asplit
decision, with all three judges concurring that Summit County’s
land use resolution, to the extent that it establishes performance
or other standards for chemicals used in mining, is contrary to
and expressly preempted by Colorado State law. But in an
unexplainableturn of events, the court upheld, by a2 to 1 decision,
Summit County’s ban on chemical reagent usein mining and the
prohibition on heap/vat leach methods in surface mining. In so
doing, the court ruled that alocal preemptive ban on mining is
not a prohibited reclamation standard in violation of state law
because reclamation standards are designed to minimize
disruption during and after a mining operation and the Summit
County ban “stopped certain mining from ever beginning.”
Unbelievably, the court al so ruled that a“ compl ete ban on mining
would run counter tothe MLRA.”

Thus, following the rational e of the Colorado court of appeals,
acounty may ban the use of chemical reagents, but not regulate
their use because chemical performance standards adopted by
the county are “reclamation standards’ preempted by state law.
This makes no sense and is self-contradictory.

Judge Roy, in avery well reasoned dissent, strongly disagreed
with the mgjority. Judge Roy’s decision citestheimportance of a
unified regulatory program for mining given its economic
importance to the state. This dissent, which was authored by the
senior judge on the Colorado court of appeal s, tracksand confirms
the argument set forth by the Colorado Mining Associationinits
briefs.

Stuart Sanderson, President of the Colorado Mining
Association, said CMA is reviewing the decision with a view
toward pursuing all avenues of appeal .

NEVADA

BLM Nevada Minerals Wor kshop

NWMA Executive Director Laura Skaer and several NWMA
members attended the BLM NevadaWorkshop on March 22, 2007
in Reno, Nevada. The conference focused on streamlining the
NEPA/Permitting Process and included a federal regulatory
overview, astate regulatory overview, and an industry overview.

Participating as a member of the federal regulatory overview
panel, Jeanne Geselbracht from EPA Region 9 told the audience
that Environmental Impact Statements (EIS) should describe
reclamation bonding and long term post-closure trust funds with
amounts and calculations. Thisisthe same position EPA Region
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10 hastried to take with the Forest Service and BLM on mining
EISs.

It was most refreshing to hear BLM employee after BLM
employee stand and tell her they strongly disagreed because
bonding has nothing to do with the NEPA process. Financial
assuranceisirrelevant totaking a“hard look” at the environment,
BLM employeestold her. BLM also emphasized the fact that it
would be acomplete waste of resourcesto solicit public comment
on long term trust funds and reclamation bonding calculations
before the Plan of Operations was finalized and the Record of
Decision issued.

NWMA supported the BLM position and also told EPA that it
isacompletewaste of resourcesto be commenting on reclamation
bonding amounts at the EIS stage.

NWMA recently took this issue to the highest levels in the
U.S. Forest Service over a similar demand by EPA Region 10.
The USFS Washington, D.C. office made it very clear that bond
calculations are not part of the NEPA process and that they are
not appropriate matters to be disclosed in an EIS.

It was clear from Jeanne's response that EPA is not going to
give up and will continueto try to push BLM and Forest Service
to include bonding calculations in NEPA documents at the EIS
stage. NWMA will continue to work with EPA, BLM and the
USFS to ensure that bonding calculations and specifics about
bonding amounts do not find their way into NEPA documents at
the EIS stage.

The conference also included an environmental panel that
consisted of Tom Myers, hydrologist and former executive
director of Great Basin Mine Watch, Dan Randolph, formerly
with the Mineral Policy Center and now executive director of
Great Basin Mine Watch, and environmental activist and UNR
Professor, Dr. Glenn Miller.

Glenn Miller’s presentation focused around the highly
controversial and significantly criticized “term paper” report he
co-authored with student Patrick Joyce. Dr. Miller made an off-
handed reference to his “friends’ at the Nevada Department of
Environmental Protection (NDEP), told the audiencethat hiswife
is glad UNR professors have tenure, and proceeded to do a
PowerPoint dlide presentation on hismercury report. He attempted
to defend the report as a simple, credible and important report,
and that the report’s conclusions should be important to BLM.

If you had listened to Dr. Miller discuss hisreport at the BLM
conference, you would never have suspected that he had just
received a scathing 10-page critique of this “term paper” report
from NDEP, which documented numerous flaws, including “a
complete lack of methodology, no quality assurance, and the
inclusion of inflammatory conclusions that are not supported by

the data or other peer reviewed work.”
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NEVADA... (Continued)

NDEP Issues Singing Critique of Glenn Miller’s
Mercury “ Term Paper”

In February, University of Nevada-Reno (UNR) Professor and
self-professed environmental activist, Dr. Glenn Miller, released
astudy authored by himself and research assistant Patrick Joyce
that purported to assess mercury concentrations at active mines
in Northern Nevada. The report was released to the media and
the Las Vegas Sun carried a story that contained all egations that
the report supported a claim that Nevada's mines were under
reporting mercury values. Unfortunately, the study was portrayed
inthe mediaand by anti-mining organi zations as UNR sanctioned
and approved research. The media coverage made it sound like
this was ground-breaking research, which it clearly is not.

About 30 days after the Miller report was issued, the Nevada
Department of Environmental Protection (NDEP) released a 10-
page stinging critique, which documented numerous flawsin the
Miller study, including “a complete lack of methodology,
significant variability in the presentation of the data, no
consistency in data interpretation, no quality assurance, data
that appear to have been reported selectively, no statistical
analysisto support claims of significant or to addressvariability
in the data, no peer review, and the inclusion of inflammatory
conclusions that are not supported by the data or other peer
reviewed work.” The NDEP letter attached a 7-page technical
evaluation of the Miller report.

The NDEP|etter further expressed concern that the Miller report
potentially cast a shadow over UNR’s excellent reputation as a
research university. NDEP also expressed concern that the Las
Vegas Sun’s story led the Nevada Legislative Budget
Subcommittee to question the integrity of NDEP's recently
adopted mercury regulations and put NDEP in the awkward
position of having to discount a purported UNR study while
participating in other studieswith UNR involving the sameissues.

In addressing Miller’'s environmental activism (Miller isvice
chairman of the anti-mining organization Earthworks), NDEPsaid,
“It is common knowledge, Glenn, that you are a dedicated
environmental activist, in addition to holding your professional
position as a professor at UNR. It is disturbing to us, however,
that you are increasingly representing these two positions
interchangeably.”

NWMA applauds NDEP for the courage to stand up to the
environmental activistsand to call their so-called science exactly
what itis: “junk science.”

If you have followed anti-mining groups you know that they
have become famous for issuing “studies’ that weave a partial
thread of truth among unsupported and/or misleading allegations.
The completelack of methodology, the sel ective reporting of data
and thelack of peer review are common practices among so-called
experts retained by anti-mining groups in their challenges to
environmentally and socially responsible mining projects. These
are exactly the same problems the NWMA Environmental
Committee is discovering in its analysis of the Kuipers/Maest
Report on Water Quality Modeling Predictions, and is precisely
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the reason why a recent federal court rejected Ann Maest as an
expert witness.

The NDEP letter to Dr. Miller is posted on the NDEP website
at http://ndep.nv.gov/index.htm.

NEW MEXICO

New Mexico Senate Supports Uranium
Exploration and Development

On February 21, the New Mexico State Senate Rules Committee
passed, with a “do pass” recommendation, a “Memorial”
supporting the redevelopment of the uranium business in New
Mexico. The Memorial urgesthe various state regul atory agencies
to work with the industry to streamline the permitting process.

Thevotewas5to 3. The Memorial was supported by acoalition
of industry (Strathmore Minerals Corporation and Neutron
Energy, Inc.), two groups from the Cebolleta and Juan Tafoya
Land Grantsand more than adozen Navajo’sfrom the Crownpoint
area.

The usual obstructionist groups (Sierra Club, New Mexico
Environmental Law Center) spoke against the Memorial.

TheMemorial will be heard by the Senate Mining and Mineral
Resources Committee at a later date and then be brought to the
floor for afull Senate vote.
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APRIL 2007

April 29-May 2: Canadian Institute
of Mining, Metallurgy and
Petroleum, Palais des congres de
Montréal, Montreal, Quebec
CANADA. For more information,
call Jean-Marc Demers, Director
Operations Services (541) 939-2710
or email jmdemers@cim.org

JUNE 2007

June 4-8: 22" Annual EIko Mining
Expo, Elko Convention Center, Elko,
NV. For more information call Matt
Murray (800) 248-3556 or email
matt@el kocva.com.

June 22: NWMA Trustee
Meeting, Denver,
Colorado. 8:00 am - noon.
L ocation to be announced. For more
information call Kathy Wilson (509)
624-1158 ex 15 or email
kwilson@nwma.org.
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NWMA'S CALENDAR OF
UPCOMING EVENTS

AUGUST 2007

August 23-24: Utah Mining
Association Annual M eeting, Grand
Summit Hotel, Park City, UT. For
more information, call (801) 364-
1874 or visit www.utahmining.org

SEPTEMBER 2007

September 6-8: Nevada Mining
Association Annual Meeting &
Golf Tournament, Harvey’s Resort,
South Lake Tahoe, NV. For more
information call Alexis Miller at
(775) 829-2121 or email
amiller@nevadamining.org

OCTOBER 2007

October 12: NWMA
Trustee M eeting, 8:00 am
- noon. Doubletree Hotel,
Spokane, WA. For more
information contact Kathy Wilson
(509) 624-1158 ex 15 or email
kwilson@nwma.org

NOVEMBER 2007

November 5-11: Alaska Miners
Association Annual M eeting,
Sheraton Anchorage Hotel,
Anchorage, AK. For more
information call Sharon Cox (907)
563-6229 or email

ama@al askaminers.org

DECEMBER 2007

December 3-7:

NWMA’s 113th Annual
M eeting, Exposition &
Short Cour ses, Spokane
Convention Center and the
Doubletree Hotel, Spokane, WA.
For exhibit booth selection, or
registration questions, call Mike
Heywood (509) 624-1158 ex 10 or
email info@nwma.org.

Booth selection isin process.
Don’t miss out.
Call Today!!!!

If you have an event you would like to see posted on our website or added to our
Bulletin Calendar of Events please contact Kathy Wilson at NWMA.
Phone (509) 624-1158 X 15, or E-mail kwilson@nwma.org.
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